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New York, January 17, 2020 -- Moody's Investors Service ("Moody's") has today assigned a Ba2 foreign
currency backed debt rating to the proposed USD-denominated senior unsecured notes to be issued by Grupo
Aval Limited, the Cayman Islands subsidiary of Grupo Aval Acciones y Valores S.A. (Grupo Aval), with
maturities of up to ten years. The backed debt is irrevocably and unconditionally guaranteed by Grupo Aval.
The outlook on the backed debt issuance is negative. Moody's has also affirmed ratings assigned to Grupo
Aval Acciones y Valores S.A. and Grupo Aval Limited. The outlook on the ratings remains negative.

Assignments:

..Issuer: Grupo Aval Limited

....Backed Senior Unsecured Regular Bond/Debenture, Assigned Ba2, Negative

Affirmations:

..Issuer: Grupo Aval Acciones y Valores S.A.

.... Short Term Issuer Rating, Affirmed Not Prime

.... Long Term Issuer Rating, Affirmed Ba2, Negative

..Issuer: Grupo Aval Limited

....Backed Senior Unsecured Regular Bond/Debenture, Affirmed Ba2, Negative

Outlook Actions:

..Issuer: Grupo Aval Acciones y Valores S.A.

....Outlook, Remains Negative

..Issuer: Grupo Aval Limited

....Outlook, Remains Negative

RATINGS RATIONALE

The Ba2 foreign currency backed debt rating assigned to Grupo Aval Limited's proposed issuance of senior
notes reflects the irrevocable and unconditional guarantee of Grupo Aval Limited's liabilities under the
indentures and is based on Grupo Aval's Ba2 long term foreign currency issuer rating. Grupo Aval's ratings
incorporate the structural subordination of the bank holding company's liabilities versus the liabilities of the
bank and its other subsidiaries and are notched off Banco de Bogotá S.A.'s (Banco de Bogotá) ba1 standalone
credit assessment (BCA), which is the group's chief operating entity and main source of earnings and
dividends. Moody's does not incorporate government support in the holding company's ratings.

The affirmation of Grupo Aval and Grupo Aval Limited's ratings with negative outlook incorporates the
downward pressure on Banco de Bogotá's BCA. The bank's BCA reflects Banco de Bogota's strong earnings
and good access to core deposit funding. The negative outlook on Banco de Bogotá's ratings incorporates its
large presence in potentially more volatile Central American markets, which continues to expose Banco de
Bogotá's assets and earnings to increased risks that could lead to downward pressures on its baseline credit
assessment. The affirmation of Grupo Aval´s ratings also incorporates the expectation that the company´s
double leverage ratio, which reflects the extent to which a holding company relies upon debt to finance its
investments in subsidiaries, will not significantly exceed 115%. The double leverage is measured by
investments in subsidiaries divided by shareholders' equity. Moody's considers double leverage in excess of



115% to be high. Moody's noted that while Grupo Aval expects to use part of the proceeds of the new issuance
to pay down existing debt and to lengthen its liability structure, proceeds may also be used for acquisitions
that could put undue strain on the company's financials and management capacity. Moody's also noted that
further weakening of leverage and debt service metrics (e.g. interest coverage ratios) could result in a
downgrade of Grupo Aval's ratings.

Moody's believes Grupo Aval's exposure to environmental risks is low, consistent with its general assessment
for the global banking sector. Grupo Aval's exposure to social risks is moderate, consistent with Moody's
general assessment for the global banking sector. As well, governance risks are largely internal rather than
externally driven. Moody's does not have any particular concerns with Grupo Aval's governance.

WHAT COULD MOVE THE RATINGS -- UP/DOWN

Upward/downward pressures on Grupo Aval and Grupo Aval Limited's ratings would be associated with similar
pressures on Banco de Bogotá's BCA. The ratings could also face downward pressures if the group's double
leverage appear likely to exceed 115% by a meaningful amount on a sustained basis and/or the interest
coverage ratio decreases significantly.

The principal methodology used in these ratings was Banks Methodology published in November 2019. Please
see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S
(COLLECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH  CURRENT OPINIONS. MOODY'S
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY'S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND  OTHER OPINIONS INCLUDED IN
MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND 
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND  PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
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AND OTHER OPINIONS AND PUBLISHES  ITS PUBLICATIONS WITH THE EXPECTATION AND
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
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RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
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MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
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between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
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Director and Shareholder Affiliation Policy." 
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subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY125,000 to approximately
JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.


