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New York, August 05, 2021 -- Moody's Investors Service ("Moody's") has today affirmed all ratings and
assessments assigned to Banco de Bogotá S.A. (Banco de Bogotá), including its ba1 baseline credit
assessment (BCA), Baa2 long-term local and foreign currency deposit ratings, Baa2 long-term foreign
currency senior unsecured debt rating as well as the Ba2 long-term foreign currency subordinated debt rating.
The outlook on Banco de Bogotá's ratings remains negative.

In the same action, Moody's affirmed the ratings assigned to Grupo Aval Acciones y Valores S.A. (Grupo Aval)
and Grupo Aval Limited, including its Ba2 long-term ratings. The outlook on Grupo Aval's ratings was changed
to stable, from negative.

RATINGS RATIONALE

BANCO DE BOGOTÁ

The affirmation of Banco de Bogotá's BCA acknowledges the bank's strong and resilient earnings generation,
which was sustained during 2020, and its steady access to low-cost retail deposits that benefits liquidity and
margins. These strengths are counterbalanced by the bank's relatively low capital buffers, with a tangible
common equity (TCE)/risk-weighted assets (RWA) ratio of 8.4% as of March 2021, and its exposures to riskier
operating environments in Central America.

Banco de Bogotá's asset quality metrics remain relatively contained since 2020 with Stage 3 loans accounting
for 5.9% of gross loans in March 2021, 70 basis points above the level at the end of 2019. Loans that still
benefit from relief measures accounted for almost 15% of total loans in March 2021 -a portfolio that could
continue to strain asset risks in the second half of 2021- although half of those loans already include an active
payment schedule and are subject to debtor classification. Loan loss reserves stood at 5.2% of gross loans as
of March 2021, which will help mitigate the impact of future impairments that could arise from its operations in
Central American countries that have weaker operating environments. The affirmation captures Moody's view
that, even if further pressure on the bank's asset quality materializes in the following quarters, its fundamentals
will likely remain consistent with a ba1 BCA.

The bank's profitability is a strong key driver and remained higher than peers in 2020 and Q1 2021, despite still
below pre-pandemic levels. In 2020 full-year and March 2021, Banco de Bogotá's annualized net income to
tangible assets was 1.2% and 1.5%, respectively, while the average for the rated peers in Colombia stood at
0.4% and 0.7% in the same periods. Similarly to peers, the bank's bottom line was hit in 2020 due to higher
credit costs and margin compression, although from previously strong levels and partially compensated by
contained expenses growth, with operating expenses falling to 3.3% of total assets as of March 2021
annualized and 3.6% in 2020, from 4.1% in 2019.

Banco de Bogotá's Baa2 deposit and senior unsecured debt ratings continue to incorporate the assessment of
a very high likelihood of government support, if needed, resulting in a two-notch uplift from its ba1 BCA.
Therefore, the bank's ratings outlook continues to be negative, in line with the outlook of the Government of
Colombia (Baa2 negative).

GRUPO AVAL ACCIONES Y VALORES S.A. AND GRUPO AVAL LIMITED

Grupo Aval's ratings incorporate the structural subordination of the holding company's liabilities to the liabilities
of Banco de Bogotá and its other subsidiaries, and are notched off Banco de Bogotá's BCA, considering the
importance of the latter as Grupo Aval's main subsidiary holding close to 68% of the gross loans of the
consolidated group as of March 2021. Grupo Aval Limited's debt ratings are in turn based on Grupo Aval's
irrevocable and unconditional guarantee of Grupo Aval Limited's liabilities under the indentures.

Therefore, the affirmation of Grupo Aval and Grupo Aval Limited's ratings follows the affirmation of Banco de
Bogotá´s BCA. In turn, the change of the ratings outlook on Grupo Aval and Grupo Aval Limited to stable from



negative captures Moody's view of Banco de Bogotá's strong financial fundamentals that remain consistent
with a ba1 BCA, with manageable potential asset risk and capital pressures. Moody's does not incorporate
governmental support in the holding company's ratings.

Grupo Aval´s Ba2 ratings also acknowledge the group´s stable double leverage ratio (119% in March 2021),
which is measured by investments in subsidiaries divided by shareholders' equity and reflects the extent to
which the holding company relies upon debt to finance its investments in subsidiaries. The metric increased
since 2020 due to the issuance of a $520 million additional tier 1 instrument at its Panamanian subsidiary BAC
International Bank, Inc (Ba1 stable, ba1), which was fully subscribed by Grupo Aval Limited. However, Grupo
Aval has maintained stable and high interest coverage underpinned by a strong dividend income from its
banking subsidiaries in Colombia, with core earnings amounting to 4.9 times interest expenses in 2020. In
addition, Grupo Aval's adequate liquidity buffers also support the coverage of its upcoming debt obligations,
limiting its reliance on dividend inflows.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

BANCO DE BOGOTÁ

Banco de Bogotá's deposit and senior debt ratings have negative outlooks and are positioned at the same
level of Colombia's sovereign bond rating. Therefore, the downgrade of the sovereign rating would also have a
direct impact on the bank's supported ratings.

Intrinsic downward pressure to the bank's BCA could arise from a deterioration in the operating environment of
Colombia and Central America, that could increase delinquencies and credit costs and ultimately hit the bank's
capital buffers.

Banco de Bogotá's ratings are unlikely to face upward pressures at this juncture, due to the negative outlook.
However, the outlook could be stabilized provided that the Colombian sovereign rating outlook were stabilized,
coupled with stable operating conditions in Colombia and Central America and the resilient credit fundamentals
of the bank.

GRUPO AVAL

Upward/downward pressures on Grupo Aval and Grupo Aval Limited's ratings would be associated with
upward/downward pressures on Banco do Bogotá's BCA, because the group's Ba2 issuer rating is anchored to
the bank's BCA. In addition, the ratings could also face downward pressures if the group's double leverage
exceeded 115% by a meaningful amount on a sustained basis and/or the interest coverage ratio and the
group's liquidity buffers decreased significantly.

ISSUERS AND RATINGS AFFECTED

The following Banco de Bogota S.A.'s ratings and assessments were affirmed:

- Long term local currency deposit rating of Baa2, Negative

- Long term foreign currency deposit rating of Baa2, Negative

- Long term foreign currency senior unsecured debt rating of Baa2, Negative

- Short term local currency deposit rating of Prime-2

- Short term foreign currency deposit rating of Prime-2

- Long-term foreign currency subordinated debt rating of Ba2

- Long term local currency counterparty risk rating of Baa2

- Long term foreign currency counterparty risk rating of Baa2

- Short term local currency counterparty risk rating of Prime-2

- Short term foreign currency counterparty risk rating of Prime-2

- Adjusted Baseline Credit Assessment of ba1



- Baseline Credit Assessment of ba1

- Long-term counterparty risk assessment of Baa2(cr)

- Short-term counterparty risk assessment of Prime-2(cr)

- Outlook, Remains Negative

The following Grupo Aval Acciones y Valores S.A.'s ratings were affirmed:

- Long term local currency issuer rating of Ba2, outlook changed to Stable from Negative

- Long term foreign currency issuer rating of Ba2, outlook changed to Stable from Negative

- Short term local currency issuer rating of Not Prime

- Short term foreign currency issuer rating of Not Prime

- Outlook, Changed to Stable from Negative

The following Grupo Aval Limited's rating was affirmed:

- Long term foreign currency backed senior unsecured debt rating of Ba2, outlook changed to Stable from
Negative

- Outlook, Changed to Stable from Negative

RATING METHODOLOGY

The principal methodology used in these ratings was Banks Methodology published in July 2021 and available
at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625 . Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625


Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288435 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR
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